September 29, 2009
Dear Senator,

As organizations deeply concerned about the well-being of low- and moderate-income families and
children, we are writing to urge the Senate to pass a climate bill that does not drive these families
into poverty or make those already living in poverty worse off as a result of higher energy prices.

The Senate should fully protect low-income families (e.g., those in the bottom fifth of the income
distribution) from the increased energy costs associated with controlling greenhouse gas emissions,
as the House of Representatives did in the American Clean Energy and Security Act of 2009 (H.R.
2454). Additionally, it is important that the Senate extend targeted relief to moderate-income
families, who are also struggling to make ends meet and cannot afford significant increases in their
household energy costs.

Low- and moderate-income households are disproportionately affected by increases in energy prices.
As energy prices rise, these families will face higher prices for food, heat, and transportation. While
wealthier households will be able to cut back a little on discretionary spending and invest in new,
energy-efficient cars and appliances, low- and moderate-income families spend a much larger
fraction of their family budgets on necessities. For these families, having to spend several hundred
dollars more each year to heat their homes, feed their children, and travel to and from work could
cause real hardship.

Recognizing this, the House set aside 15% of the value of the greenhouse gas allowances created by
the bill to provide consumer relief to our nation’s most vulnerable families. The House bill uses
these funds to provide a “climate refund” to every household with income less than 150% of the
federal poverty level, or about $35,000 for a family of four. The refund would be provided monthly
and administered by state social service agencies, either through direct deposit or through the EBT
cards states use to distribute food stamps and other benefits. The House bill also includes an increase
in the Earned Income Tax Credit for poor childless workers, who are less likely to receive assistance
through the EBT mechanism. These two provisions, combined with direct consumer relief funneled
through utility companies, are enough to fully offset the increased expenses that low-income as a
group would face. It is very important that the Senate legislation provides no less for people with
low incomes.

The House bill does not provide targeted relief for moderate-income households (outside of utility
relief). While these families would receive some relief through their utility companies, they would
still face significant increased costs for food, transport and other necessities. The Senate should
allocate more resources to consumer relief to ensure that moderate-income families are more fully
protected.

In passing its bill, the House of Representatives established the principle that effective climate
change legislation should not make low-income families worse off. We believe the Senate should
uphold this principle, as well as provide additional support for moderate-income families.

The danger from unrestricted greenhouse gases is too grave for inaction. We ask you to actively
support critical consumer relief for our most vulnerable families within the urgently needed climate
change legislation. Thank you for considering our views.
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