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Deficit Fever

what is infecting policy-
makers in Washington, what is 
ailing the country, and how to 
tell the difference between 
the two.

August 19, 2010

www.chn.org
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Public Debt as a Percent of GDP
1940-2020

Federal Surplus or Deficit: 1955-2020*
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*2011-2020 are CBO baseline projections; and do not include many expected policy changes. 
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Federal Surplus or Deficit: 1955-2020*

*2011-2020 are CBO current policy projections.
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Increase in projected 2010 baseline 
deficits since 2007: $1.2 trillion

Potential Impact of More Stimulus
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Stimulative Effects of Spending

Discretionary Spending Under the 
tǊŜǎƛŘŜƴǘΩǎ .ǳŘƎŜǘ
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Long-term Impacts of Spending
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Revenue Options

ÅTop Marginal Tax Rates

ÅCapital Gains and Dividends

ÅάaƛƭƭƛƻƴŀƛǊŜ {ǳǊŎƘŀǊƎŜέ

ÅEstate Tax

ÅCorporate Tax

ÅSocial Security Payroll tax

ÅCarbon Tax or Permit 
auction

ÅRemove carried interest 
loophole

Å Limit the value of itemized 
deductions to 28% or lower

ÅEnd corporate deferral

Å Limit corporate depreciation

ÅVAT

ÅFinancial Crisis Responsibility 
Fee

Å International taxation, 
enforcement 

Å fossil fuel tax preferences

ÅEtc.

Addressing the Long-Term Deficit

ÅPreserve infrastructure

ÅLook for revenues

Åάс-for-сέ ǘǊƛƎƎŜǊΥ ǳƴŜƳǇƭƻȅƳŜƴǘ ǎƘƻǳƭŘ ǊŜŀŎƘ 
6% and remain below that rate for 6 
consecutive months, before any fiscal 
contraction should be implemented
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Debt-to-GDP Range
1980-2009

A Letter

We are seeking national, state, and local 
organizations to sign one to the to the National 
Commission on Fiscal Responsibility and Reform.

It says:  Protect Low/Moderate Income People; 
find out how proposals affect different income 
groups before making deficit recommendations; 
leave room to invest.

To sign:  go to www.chn.orgΣ ŀƴŘ ŎƭƛŎƪ ƻƴ ά¢ŀƪŜ 
!Ŏǘƛƻƴέ  5ŜŀŘƭƛƴŜΥ  {ŜǇǘŜƳōŜǊ уΦ
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Two Webinars About the 

New Poverty Data

September 7, 2:00 p.m. 
Eastern

How to Use Important 
New Poverty, Income, 
and Health Insurance 
Data
On Sept. 16 and 28, Census will 
release 2009 data showing the 
disturbing impact of the 
recession.  Learn what to look for 
and how to get what you need 
fast.

September 21, 2:00 p.m. 
Eastern

Stories Behind the 
Statistics:

What the 2009 Poverty 
and Income Data Mean 
for Your Community
Analysis of the Sept. 16 data and 
reports from several states about 
how people and communities are 
faring.  

Presented by the Half in Ten 
Campaign

Thanks!

For more information, contact John 
Irons, jirons@epi.org

Debbie Weinstein, dweinstein@chn.org 


